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(1)IN GENERAT Section 877 is amended bv redesignating 
subsection (e) as subsection (f) and by inserting after 
subsection 
(d) the following new subsection: 

"(e) COMPARABLE TREATMENT OF LAWFU RMANENT RESI- 

DENTS WHO CEASE To BE TAXED AS RESIDENTS 

"(1) IN GENERALL—Anv lona-term resident. of 


United 
ee whe 
"(A) ceases to be a lawful vermanent 
resident of 
the United States (within the meaning of 
section 
7701(b)(69) or 
"(B) commences to be treated as a resident 
of a foreian 
countrv under the provisions of a tax treatv 
between the 
United States and the Zoran countrv and 
who doe not. 
waive the benefits of euch treatv avvlicable 
to residents 


of the foreian countrv! 
shall be treated for purvoses of this oa 


sections 

2501. and 6039F in the same manner as if such 
resident were 
a citizen of the United States who lost United 
States citizenship 
on the date of such cessati r commencement. 
"(2) LONG-TERM RESIDENT or purposes of this 
subsection. 

the term lona-term resident! means” anv 
individual (other than 
a citizen of the United States) who is a lawful 
permanent 

resident of the United States in at least 8 taxable 
vears durina 
the period of 15 taxable vears endina with the 
taxable vear 
durina which the event described in 
subparaata A (A) or (B 
of pvaraaravh (1) occurs. For vurvoses of the 
precedina sentence. 
an individual shall not be treated as a sahil 
permanent esi- 
dent for anv taxable vear if such individual is 
treated as a 
resident of a foreian countrv for the taxable pects 
under 

provisions of a tax treatv between the tivited 
States and the 
foreian countrv and does not waive the benefits of 


such treatv 
applicable to redidents of the foreign country. 
"(3) SPECIAL RULES 

"(A) EXCEPTIONS NoT TO ApPLY!£2Subsection 


(c) shall 
not anvly to an individual who is treated as 
provided 


in paraaravh (i). 
"(B) STEP-UP IN BASIS{={Solely for purposes of 


deter- 
mining anv tax imposed bv reason of this 
subsection prop- 


ertv which was held bv the lona-term resident 


on he 
date the individual first became a resident of the 


United 
eer shall be treated as havina a a on 
ate 
of “aot less than the fair market value of such 
provertv 
on such date. The vrecedina sentence shall not 
anolv if 
the individual elects not to have such sentence 
avovlv. Such 
an election. once made. shall be _ irrev le. 
"(4) AUTHORITY TO EXEMPT INDIVIDUALS his 
subsection 
saat not avvlv to an individual who is described 
cateaorv 
of individuals prescribed by regulation by the 
Secretarv. 
"(5) REGULATIONS The Secretarv shall 


prescribe such 
reaulations as mav be anvvronpriate to carrv out 
this subsection. 
includina reaulations vrovidina for the avplication 
of this sub- 
section in cases where an alien individual 
becomes a resident 
of the United States durina the 10-vear period 
after being 


treated as provided in paraara 
(2)CONFORMING AMENDMENTS 
(A) Section 2107 is amended by striking 
subsection 
Vv ee he subsection (e) as 
subsection (d), and 


